Summary and Overview
• Labour lose out of the crisis, with low and medium skilled labour losing more than high skilled labour 
Unemployment in the Model
• Allows endogenous unemployment for all factors and ability for factors to migrate between regions and/or factor classification
• Unemployment:
• supply = current total demand + stock of factor currently • supply = current total demand + stock of factor currently unemployed • Real wage is fixed until all the stock absorbed by the labour market and after that the real wage is flexible
• Migration:
• constant elasticity of supply of subsets of factors to 'pools'
• allows factors to migrate between regions Data and Closure 
